Y940l Daily

Stance

Theme Comment

e A quiet Monday in terms of macro data will kick off this week, so focus will be on the reporting companies, and of
course the continued problems surrounding the PIIGS countries.

e Spreads have widened again and stocks fell overnight over failure to get any closer to a solution to the budget deficits
in the Eurozone. We remain negative on risk today and sell on rallies.

e The revision of nonfarm payrolls last Friday meant that the March 2009 level was revised down by 930K while the
December 2009 level was changed by -1,363K. Meanwhile consumer credit continues to fall, this time by $1.7bn.

Economic Data Releases

Country Time (GMT) Name Saxo Consensus Prior
EC 09:30 Sentix Investor Confidence (FEB) -2.3 -3.7
CA 13:15 Housing Starts (JAN) 180K 175K
FX Daily stance Comment
EURUSD 0/- Prefer to sell rallies to 1.3670, stop abv 1.3715 for a 1.3570 target.
USDJPY 0/- Risk of a rebound up to 89.65 but would sell there for 88.80, stop abv 90.15.
EURJIPY 0/- Look to sell rallies to 122.50 for a re-test of 121.0. Stop abv 123.10.
GBPUSD 0 While below 1.5620 expect to test 1.5500. Abv risks deeper rebound to 1.5725.
AUDUSD o/- Look to sell rallies to 0.8685 res for a retracement back to 0.86 then 0.8580. Stop abv 0.8715.
FX-Options Comment
EURUSD Liquidity remains poor and vols marched higher on Friday. Risk reversals are also in sought
after as spot attempts to retest levels under 1.36.
USDJPY Yen vols stay well bid particulary in the 6m-1y part of the curve. Gamma, on the other
hand, starts to see offers as spot underperforms.
AUDUSD Vols haved eased in a quiet Asian session but continue to remain firm. Fears of risk
aversion will lend support to risk reversals and gamma in particular.
Equities Daily stance Comment
DAX 0/- Sell on rallies towards 5472 and target 5430. Stop above 5490.
FTSE 0/- Sell on rallies towards 5129 and target 5100. Stop above 5145.
S&P500 0/- Sell on rallies towards 1064 and target 1055. Stop above 1067.
NASDAQ100 0/-
DJIA 0/-
Commodities  Daily Stance Comment
Gold 0 Likely ranging 1,060-1,070. Sell break below for re-test of 1,050. Stop abv 1,076.
Silver 0/- Sell rally to 15.15 for re-test of 14.65 lows. Stop abv 15.37.
Qil (CLHO) 0 Look for consolidation between 71.30 and 72.20 after Fri’s sharp drop.

Earnings Releases

Country Time (GMT) Name EPS exp. EPS prior Comment
us Bef-Mkt CVS Caremark Corp 0.777 0.639
us Bef-Mkt Loews Corp 0.970 0.765
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USD breakeven 10 Year — an expression for measuring

inflation expectations.

Credit Default Swaps are expressions for the
perceived default risk in a company. Now at 53.
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AAA and BAA Corporate Bonds vs. 30yr US Treasuries
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Volatility at different time horizons. Too low, now?

Spreads are easing, but still showing tight
corporate debt markets.

CEE-German Govt. Bond Spreads
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The VIX Index is now at 26.




For more trading commentary on forex and equities go to www.tradingfloor.com or www.saxobank.com

General

These pages contain information about the services and products of Saxo Bank A/S (hereinafter referred to as “Saxo Bank”). The material is provided for informational purposes
only without regard to any particular user's investment objectives, financial situation, or means. Hence, no information contained herein is to be construed as a analysis; or an
offer to buy or sell; or the solicitation of an offer to buy or sell any security, financial product, or instrument; or to participate in any particular trading strategy in any jurisdiction in
which such an offer or solicitation, or trading strategy would be illegal. Saxo Bank does not guarantee the accuracy or completeness of any information or analysis supplied. Saxo
Bank shall not be liable to any customer or third person for the accuracy of the information or any market quotations supplied through this service to a customer, nor for any
delays, inaccuracies, errors, interruptions or omissions in the furnishing thereof, for any direct or consequential damages arising from or occasioned by said delays, inaccuracies,
errors, interruptions or omissions, or for any discontinuance of the service. Saxo Bank accepts no responsibility or liability for the contents of any other site, whether linked to this
site or not, or any consequences from your acting upon the contents of another site. Opening this website shall not render the user a customer of Saxo Bank nor shall Saxo Bank
owe such users any duties or responsibilities as a result thereof.

Analysis Disclosure & Disclaimer

Risk warning

Saxo Bank A/S shall not be responsible for any loss arising from any investment based on any analysis, forecast or other information herein contained. The contents of this
publication should not be construed as an express or implied promise, guarantee or implication by Saxo Bank that clients will profit from the strategies herein or that losses in
connection therewith can or will be limited. Trades in accordance with the analysiss in an analysis, especially leveraged investments such as foreign exchange trading and
investment in derivatives, can be very speculative and may result in losses as well as profits, in particular if the conditions mentioned in the analysis do not occur as anticipated.
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